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What is the GST impact on real estate? 

The Goods and Services Tax or GST was rolled out on July 1 this year by President Pranab 
Mukherjee and Prime Minister Narendra Modi. The new tax seeks to transform India with its 
“One Nation, One Market, One Tax” principle by subsuming a host of indirect taxes and 
implementing a simpler tax on goods and services. Whether you are a buyer, seller, developer, 
intermediary, financier or investor, GST will impact everyone in the real estate sector in many 
ways. Are you a buyer and keen to know if the prices of residential real estate post-GST will go 
down or not? Are you a developer and worried about inputs and material costs? Here’s a look at 
how the new tax will impact you and the real estate sector: 

What is the impact of GST on real estate buyers and investors? 

GST is expected to be a sentiment booster for the industry and will seek to revive buyer and 
investor interest by bringing more transparency in taxation. As the perception of the sector is 
said to have improved, the prices are likely to drop around one to three per cent if it all they do, 
according to a report by Edelweiss Securities. 

Benefit to Developers 

If you are a developer, you were earlier charged for Central Excise Duty, VAT and entry taxes 
collected by the state on construction material costs. Further, you had to pay a 15% tax on 
services like labout, architect fees, approval charges, legal charges etc. Your tax burden was 
transferred to the buyer eventually. However, under the new regime, the changes in 
construction costs are not grave. Furthermore, reduced cost of logistics will result in reducing 
expenses as well. The input tax credits will also help you increase profit margins and it will be a 
simpler tax to work with. 

 

Read more at: 

http://indianexpress.com/article/what-is/what-is-the-gst-impact-on-real-estate/ 
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