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Date: 25.07.2018 

1. GST rates reduction on following items: 

Relaxation in GST Rate on Goods 

The GST Council in it’s 28th meeting, held on 21.07.2018 at New Delhi, has recommended 

the followings related to GST rate on goods: 

28% to 18% 28% to 12% 18%/ 12%/ 5% to Nil 

Some major items are:- 

Paints and varnishes; resin 

cements; refrigerators and other 

similar equipments; lithium-ion 

batteries; domestic electrical 

appliances; televisions(upto size-68 

cm); special purpose motor 

vehicles; work trucks; trailers and 

semi-trailers etc. 

Fuel Cell vehicle.  

[Compensation cess 
shall also be 
exempted on fuel cell 
vehicle] 

Stone/ wood deities; Rakhi 

[other than mentioned in 

chapter 71]; Sanitary 

napkins; coir pith compost; 

Sal leaves, and Sabai ropes; 

Khali dona; Circulation and 

commemorative coins, sold 

by SPMCIL to MoF etc. 

12% to 5% 18% to 12% 18% to 5% 

Handicraft Items: 
Handmade carpets and other 

handmade textile floor coverings; 

handmade lace; hand-woven 

tapestries; handmade braids, toran 

etc. 

Other items: 
Chenille fabrics and other fabrics 

under heading 5801; handloom 

dari; phosphoric acid(fertilizer 

grade only); Knitted cap/ topi 

having retail SP < Rs. 1000 etc. 

Handicraft Items: 
Handbags; jewellery 

box; wooden frames; 

Aluminium art ware; 

glass statues; handicraft 

lamps, Ganjifa card etc. 

Other items:  
Bamboo flooring; brass 

kerosene pressure 

stove; hand operated 

rubber roller; zip and 

slide fasteners. 

Ethanol for sale to Oil 

Marketing Companies for 

blending with fuel; solid bio 

fuel pellets. 
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2. Considering the difficulty faced by the fabric sector, refund of accumulated ITC on to 

fabrics to be allowed on account of inverted duty structure provided that the refund 

of accumulated ITC shall be allowed only with the prospective effect on the 

purchases made after the notification is issued. 

3. Rate change made in respect of footwear: 
- Retail sale price <= Rs. 1000 per pair      5% GST  

- Retail sale price > Rs. 1000 per pair       18% GST  

4. Miscellaneous Change relating to valuation of a supply: 
- IGST @ 5% on Pool Issue Price (PIP) of Urea imported on Govt. account for direct 

agricultural use, instead of assessable value plus custom duty. 

- Exemption from Compensation cess to Coal rejects from washery [arising out of 

cess paid coal on which ITC has not been taken]. 

5. Clarifications/ amendments as regards applicability of GST rate: 
- Fortified milk is classified under HSN code 0401 as milk and exempt from GST. 

- 5% GST on both modified and unmodified tamarind kernel powder. 
- Beet and cane sugar, including refined beet and cane sugar, (heading 1701) 

attracts 5% GST rate. 

- Water supplied for public purposes (other than in sealed containers) does not 
attract GST. 

- Marine engine (sub-heading 8408 10 93) attracts 5% GST rate. 

- Kota stone and similar stones [other than marble and granite] other than polished 

will attract 5% GST, while ready to use polished Kota stone and similar stones will 

attract 18% GST 

-  

Read more at:  http://www.cbic.gov.in/resources//htdocs-cbec/gst/PRESS-RELEASE-

28.pdf;jsessionid=21771985BB9C6EA85B4648ADA5BE75E3 
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